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[ Abstract]

In the late 20th century, Japan’s economy appeared likely to surpass that
of the United States. Rising trade deficits and industrial frictions led the U.S.
to initiate a trade war against Japan. Japan eventually conceded to American
demands, resulting in an economic bubble that curtailed its ability to
challenge U.S. economic supremacy. In the 21st century, China has emerged
as another major competitor. Citing trade imbalances and related concerns,
President Donald Trump launched a trade war against China. This raises the
question: is the U.S. once again employing economic measures to suppress a
rising rival? This study examines whether a hegemon’s economic leadership
is threatened—prompting it to initiate trade conflicts—by analyzing three
core components of economic power: technological advancement, industrial
structure, and economic institutions. Using this framework, the paper
compares U.S.-Japan relations in the 1980s with contemporary U.S.-China
dynamics prior to their trade war. Findings indicate that in both cases, intense
competition across these three dimensions likely contributed to the U.S.’s
decision to engage in trade warfare to safeguard its hegemonic economic

position.

Keywords: US-Japan trade war, Sino-US trade war, Economic power,
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